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10 Septesber 1959

i At lisison Officer
t HRevisw of Propossd Contract Rates

EFERERCE  {a) : Mewo from Contracting Officer, IFD-
1726-59, 4t4 9 July 1959

(v) t Alvisory Audit Report #507, DPD-5292-59,
atd 5 Aug. 1959.

» 1nclulded in the request for reviev of rates
umads in Rsfarence {(a), coutain moathiy and weekly rates.
The sudit report, Refersncs (b), sudmitted to this office

included recommendstiotin as to hourly are applis-
cable %o Contoacts RN ooy

2. Attached 15 & revised proposal submitied by the Con-
tractor subsequent to receipt of the audit report vhieh ine
cludes breaklown of the mouthly and weekly rstes as well as
the hourly rates.

3¢ 1t is reguested that the momthly and weskly rates
proposed by the Contractor for use a3 fized contract rates for
the pericd 1 July 1959 to 30 June 1960, alsoc be revieved as
reasonshlensss for accepiance under Contracts

k. It will be noted that the Contractor still does not
coneny 1in the hourly vates recommsnded in the sudit repors,
Reference (b). Siuce the mein differences Latween the proposed
rates and the reccemendsd rates are in overhesd and GRA, 1t is
also raguosted that the hourly rates be reviewed with the Com-
tractor during the sudit in an #ffort to resclve the differsnces
ia the applieation of the indirect costs.

S+ Flease let me have yao report on the sbove at your
earliest convenience.

Distribution: Costracting Officer, IED
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